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Is the run of increasing food prices over? 

 

Will food prices diverge from oil prices? 

 

What does the future hold for global food 
demand?  

 

 

 



Source: International Monetary Fund:  International Financial Statistics 
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 Source: International Monetary Fund:  International Financial Statistics and IHS  
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 Source: International Monetary Fund:  International Financial Statistics and IHS  
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Source: USDA Baseline 



Lower income countries spend much of that additional income on food
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Source: USDA, Economic Research Service; 
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Population set to grow about 63 million people per year 
(pop. of the United Kingdom) 
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Source: World Bank Population Projections 

7.3 Billion 

9.5 Billion 



Most of the increase will be in developing countries 
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Households w/real PPP incomes greater than $20,000 a year 

Middle class in developing countries projected 
to increase 92% by 2023 vs. 11% in developed 
countries 

Developing 
countries 

Developed 
countries  

Source: IHS Global Consumer Markets data as analyzed by OGA 
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Changes in Grains and Oilseed Meals in Feed Consumption 
2003 vs 2013 

Source: USDA Production, Supply & Distribution Database 



*Estimate 
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Chinese Meat Consumption 
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66.3% 
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Chinese  Soybean Imports/Global 
Soybean Trade 

China becomes second largest global importer on growing feed & meat imports 

Source: USDA PS&D; Global Trade Atlas  



 
 

A new downward trend beginning for food prices? 
Short-term: Bulk commodity forecast volumes up 

Short/Mid-term: Low oil prices, lower input costs 

Long-term: Strengthening dollar 

Long-term: Offsetting factor  - Growing food demand 
 

Will food prices break from the oil price trend held over the 
last decade? 

Oil price decline driven by U.S. production, strong global supply, 
weaker global demand growth, higher global inventories   

OPEC November policy decision maintain production levels 
 

Global food demand outlook 
Long-term:  Strong demand driven by growing middle-class in 
developing countries 




